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Liveralization on the Gas Market

Size of the Gas Market (2007): Size of the Liberalized Market (2007):
- 3,9 billion m3
13,6 billion m3

71% Public btility

16% E.ON Féldgaz
9,7 billion | Trade
58%EMFESZ -
(o]
(RosUkrEnergoy— /— E.ON Energiakereskedé
—10% FOGAZ (RWE,
BP Municipality)
— 29% Liberalized — 8% TIGAZ
3,9 billion m3 , (ENI, RWE)
— 5% Edenergia
— 1% Other
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Results of the Electricity Auctions of 2008

HIVATAL Expectation from the Third Liberalization Package (3)
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I The gas curtain
Russian gas dependence, 2007, %

W fussia’s dependence on country®
I Country's dependence an Russian supplies

a 20 40 &0 B0 100

Finland
Slovakia
Bulgaria

Lithuania

Czech
Republic

Greece
Austria
Hungary
Poland
Germany

Ttaly

France

*fumaunt of Russian gas sold to
ar carried through caunlng as
% of total Russian gas exports

Souwrce: bDreg Pylel,
Sobieski Institute
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* Naturally, we are familiar with these efforts, and we do participate in
elaborating the concept. We are not against the proposal for
establishing the European Regulator, as we all have a lot to do as
far as regional market building is concerned. We welcome this
Initiative as far as this organization has a role in developing cross-
border capacities, congestion management, supervision of cross-
border transmissions and the harmonization of the Directive with the
regulation of individual member states. At the same time, it would be
Impractical and inexpedient if the European Regulator was
authorized to have powers which fall within the competence of the
national regulators. Independent regulatory offices will be needed
within the individual member states in the future, as every country
has more or less different aims to be implemented within different
legal systems. | do think that the EU Regulator shall rely on the
national regulators when making decisions.

Horvath J Ferenc (President of HEO)
In: EON Natural Gas Magazine (03/2008)
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Unbundling Electricity Market Unbundling:
sLegal u. TSO

MVM Group sLegal u. DSO
L o et e Suppliers
O | — T Distribut i .
™ § P Istribution i Universal Suppliers
o : ¢ | system operator | :
LL MVM Electricity : i 1 Operation, maintenance | i Y (DSg) R(Lnjflr:))f
O Trade Ltd. ) CISYG RIpIEE O P : univerzal :u;ply to
> (wholesaler) transmission grid i i | Operation, maintenance household- and other
O P 0 on of P and development of i | eligible small consumers | i
% I .syg'?:r;a'luec\)/rélo Pl distributuion grid i
LIJ E...................................................E services : E E
Z Transmission Distribution TS N T
L] g SEaEE assets i | Supplier (trader)
(subject to license) | i
Z : Trader E MAVIR ZRT ;"::
< | MVM Partner i : :
2 B Power Plants
<:y e
S *Paks i TSO from the wholesaler 1 icences
T G;;’tifrtgisnes MVM can be expected. @D : possession of assets
: sPower Plant shares E At present the TSO WIII :.;.::.;.: : |eaga”y $parate entities
P be partly privatiZGd. * unbundled accounts
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Market liberalisation

MOE Natural Gas Storage Flc.

MOL Pic. —
Exploration
& Productio

. Regulated
market
Heepot MOL WNT a5
sole market

player

=

Distribution
system

=F

MOL Natural Gas Transmission Plc.

Opereted by the
disfributors
-DDGAZ Non-eligible
customers
(requiated
market)

-DEGAZ
-EGAZ
-FOGAZ
-KOGAZ
-TIGAZ

- Other smaller
companies

Length of the
pipeline system:;
5,226 km

)

Import

Import contracts:
- Gazprom

- Ruhrgas

- GdF

- Others

Eligible
customers (open
market)

Open market

MOL WMT has
50 % of market

Transit
(2004)
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nbundling Gas Market

Selling of the gas business branch
(MOL - E.ON) E.ON-Ruhrgas

MOL Folgéaztarolo (Storage) Sel I i g E.ON Féldgaz Storage
MOL Foldgazellats In ‘ e
(Supplier) E.ON Foldgaz Trade

Orders of t ommission

Impacts

— E.ON'’s yearly auction (Gas Release)

— Selling 50% of the gas supply contracts — Market liquidity

of the MOL Extractive — Chache for new participants
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ing Gas Market

< Traders Residental
and small
. — === — customers
Wholesale Universal <
Trader » Service
Suppliers

Distributors

Producer

Operator

Free market
customers
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Traders B
Unbundling:
Ownership u. TSO =P Natural gas flow
sLegal u. DSO — Financial connections

14



MAGYAR el gouiil
>+ [ANERGIA

= HIVATAL

HUNGARIAN ENERGY OFFICE

Thank you for your kind attention!

www.eh.gov.
patakii@eh.gov.hu.
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